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Higher Oil, Firmer USD

e Higher Oil, Firmer USD: Renewed Middle East tensions have
reignited oil and inflation concerns, lifting USD and bond yields while
supporting energy-exporter currencies. We remain constructive on
the USD in 2H26, though a larger rally would likely require a sharper
oil price spike.

e RMB appreciation guidance appears to be waning, with fixing
signals turning less RMB-supportive. This may leave USDCNH driven
more by USD, yield differentials and China growth sentiment.

e KRWstrength still looks flow-driven, helped by inflows/repatriation
of offshore fund-raising proceeds, though further USDKRW
downside may need USD, oil and equities to stay benign.

e Rate Support, Oil Drag: NZD rose on a hawkish RBNZ rate hike, but
higher oil prices are limiting gains. While AUDNZD may be nearing
a peak as policy divergence widens, a sustained decline likely
requires stronger New Zealand growth and easing energy
headwinds.

o TWD weakness shows tentative signs of slowing, possibly helped
by CBC guidance bringing forward USD supply, but foreign outflows
and dividend/remittance demand may still restrain recovery.

Higher Oil, Firmer USD: Geopolitics moved back to the forefront of
global markets as renewed tensions in the Middle East disrupted the
market's recent calm. Following Iranian attacks on vessels transiting the
Strait of Hormuz, the US launched another round of strikes against Iran.
Oil prices extended their gains amid concerns over potential
disruptions to energy flows through the Strait. Refined fuel markets
also came under pressure after Russia banned diesel exports through
end-July, driving further gains in downstream fuel products.

FX markets echoed the pattern seen during the early stages of past
energy shocks. High-beta, energy-importing currencies such as the SEK
and ZAR came under pressure, while energy-exporting currencies
including CAD and NOK outperformed. At around USD78/bbl, Brent
crude remains below levels that would challenge our view that last
quarter's energy shock is fading. However, a further rise in energy
prices could trigger broader USD strength.
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Renewed inflation concerns also pushed European and UK bond yields
higher, catching up with the earlier rise in US yields. Markets repriced
central bank expectations after previously scaling back rate hike bets
following the signing of the US-Iran memorandum of understanding.
Investors are once again close to fully pricing an ECB rate hike at the
September meeting, while a Bank of England hike is fully priced by
November. In the US, markets are also close to fully pricing a rate hike
by September.

The latest FOMC minutes contained few surprises and reinforced the
hawkish tone of post-meeting communications. The shift to scenario-
based policy outlooks is likely the most meaningful change from the
minutes.

We continue to expect the USD to appreciate by 2-3% in 2H26 and
remain constructive on the currency against lower-yielding peers,
including the EUR, JPY and CHF. A more significant move of over 5%
remains a tail risk and would likely require either oil prices rising above
USD100/bbl or renewed signs of US economic overheating, such as
falling unemployment and firmer medium-term inflation expectations,
rather than a soft-landing outcome.

Rate Support, Oil Drag: The NZD strengthened after a hawkish RBNZ
rate hike, though gains were capped by renewed terms-of-trade
headwinds from higher oil prices. The RBNZ raised the Official Cash
Rate by 25bps to 2.50%, delivering its first hike since May 2023.
Forward guidance was hawkish but data-dependent, with the central
bank noting that further rate increases may be needed to return
inflation to target.

Domestic data point to a rebound in GDP growth in 2H26 as the drag
from elevated fuel costs fades and business and consumer confidence
recover. With growth expected to improve, a policy rate that remains
well below neutral is no longer warranted. That said, any disruption to
energy flows through the Strait of Hormuz could lift energy prices
further and derail the recovery.

With the RBNZ embarking on a tightening cycle while the RBA appears
closer to the end of its hiking cycle, relative rate dynamics suggest
AUDNZD is approaching a peak. However, a more sustained decline in
AUDNZD will likely require clearer evidence of stronger New Zealand
growth momentum and a more favourable energy backdrop, which
would be particularly supportive for an energy-importing currency such
as the NZD.
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RMB. Signs that appreciation guidance is waning. The RMB
appreciation impulse appears to show tentative signs of losing some
official reinforcement. The CNH-CNY fixing gap has narrowed, while the
pace of daily fixing adjustment has moderated. Recent fixes have also
been less RMB-supportive versus market expectations (Bloomberg
proxy), suggesting that the policymakers may be shifting back toward
RMB stability management rather than guiding for further
appreciation. If fixing guidance continues to fade, then RMB direction
may potentially become more dependent on the broader USD, yield
differentials and China growth sentiment. This can potentially mean
that the downside path of USDCNH may be less anchored. We flag this
as a risk and will continue to monitor. USDCNH last at 6.8060 levels.
Mild bullish momentum on daily chart intact though RSl is flat. 2-way
trades likely. Resistance 6.8110 (23.6% fibo retracement of 2026 high
to low), 6.83 (100 DMA). Support at 6.7910 (50 DMA), 6.7880 (21 DMA).

USDKRW. Pullback likely to moderate. KRW continued to outperform,
with USDKRW falling from almost 1,560 at the start of the month to
sub-1500 briefly yesterday before rebounding. The move looks flow-
driven rather than risk or macro-driven. KRW strengthened despite a
less friendly macro backdrop, including the oil spike, renewed
geopolitical concerns and KOSPI underperformance. USDKRW appears
to have been weighed by inflows and repatriation of funds raised
offshore, while official vigilance has also stayed high as Korea shifts into
24-hour trading of USDKRW. For now, flow dynamics may keep KRW
supported, but a sustained break below 1500 may still require the
broader USD, oil and equity backdrop not to worsen further. USDKRW
last seen at 1507 levels. Bearish momentum on daily chart remains
intact while RSI shows tentative signs of turnaround from near oversold
conditions. Support at 1495 levels (100 DMA), 1490 (50% fibo
retracement of 2026 low to high). Resistance at 1511 (50 DMA),
1528/29 levels (21DMA, 23.6% fibo).

USDTWD. Pause in upside momentum. Recent weakness in TWD
shows tentative signs of moderation. Part of the moderation may
reflect the earlier CBC guidance for banks to execute large USD sell
orders on the day received, rather than delaying or staggering them.
This could have helped bring forward natural USD supply and temper
the pace of TWD weakness. Still, the broader flow backdrop has not
turned decisively positive, with foreign equity selling (week-to-date
USD4.3bn) and dividend/remittance-related USD demand potentially
still restraining the pace of TWD recovery. Spot last closed at 32.04
levels. Bullish momentum on daily chart intact while RSI fell from
overbought conditions. 2-way trades likely with risk of pullback.
Resistance at 32.22 (76.4% fibo retracement of 2025 high to low),
32.50/60 levels. Support at 31.95, 31.78 (21 DMA).
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Technical Levels Table
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Resistance 2 1.1454 1463.12 1.3462 0.8130 0.6968 0.5745 1.4233 4190 1.2980 61.66 76.01

Spot 1.1421 162,57 1.3393 0.6936 0.5713 1.4170 1.2936 61.51 75.56

Support 2 1.1372  161.76  1.3286 0.8042 0.6888 0.5651 1.4125 1.2892 61.41 74.76

Bollinger Band

Bellinger Lowwer 1.1306 160,12 1.3133 0.7949 0.6840 0.5595  1.4005 3942 1.2832 60.32 74.06

Source: Bloomberg, OCBC Group Research. Potential resistance and support levels are identified based on pivot points
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Disclaimers

This report is solely for information purposes and general circulation only and may not be published, circulated, reproduced or distributed in whole or in part to any other
person without our prior written consent. This report should not be construed as an offer or solicitation for the subscription, purchase or sale of the securities/instruments
mentioned herein or to participate in any particular tfrading or investment strategy. Any forecast on the economy, stock market, bond market and economic trends of
the markets provided is not necessarily indicative of the future or likely performance of the securities/instruments. Whilst the information contained herein has been
compiled from sources believed fo be reliable and we have taken all reasonable care to ensure that the information contained in this report is not untrue or misleading
at the time of publication, we cannot guarantee and we make no representation as to its accuracy or completeness, and you should not act on it without first
independently verifying its contents. The securities/instruments mentioned in this report may not be suitable for investment by all investors. Any opinion or estimate
contained in this report is subject to change without notice. We have not given any consideration to and we have not made any investigation of the investment
objectives, financial situation or particular needs of the recipient or any class of persons, and accordingly, no warranty whatsoever is given and no liability whatsoever
is accepted for any loss arising whether directly or indirectly as a result of the recipient or any class of persons acting on such information or opinion or estimate. This
report may cover a wide range of topics and is not intfended to be a comprehensive study or to provide any recommendation or advice on personal investing or
financial planning. Accordingly, it should not be relied on or freated as a substitute for specific advice concerning individual situations. Please seek advice from a
financial adviser regarding the suitability of any investment product taking into account your specific investment objectives, financial situation or particular needs before
you make a commitment to purchase the investment product. In the event that you choose not to seek advice from a financial adviser, you should consider whether
the investment product mentioned herein is suitable for you. Oversea-Chinese Banking Corporation Limited (*OCBC Bank”), Bank of Singapore Limited (“BOS"), OCBC
Securities Private Limited (“OSPL") and their respective related companies, their respective directors and/or employees (collectively “Related Persons”) may or might
have in the future, interests in the investment products or the issuers mentioned herein. Such interests include effecting transactions in such investment products, and
providing broking, investment banking and other financial or securities related services to such issuers as well as other parties generally. OCBC Bank and its Related
Persons may also be related to, and receive fees from, providers of such investment products. There may be conflicts of interest between OCBC Bank, BOS, OSPL or
other members of the OCBC Group and any of the persons or entities mentioned in this report of which OCBC Bank and its analyst(s) are not aware due to OCBC Bank's
Chinese Wall arrangement. This report is infended for your sole use and information. By accepting this report, you agree that you shall not share, communicate, distribute,
deliver a copy of or otherwise disclose in any way all or any part of this report or any information contained herein (such report, part thereof and information, “Relevant
Materials”) to any person or entity (including, without limitation, any overseas office, affiliate, parent entity, subsidiary entity or related entity) (any such person or entfity,
a "Relevant Entity"”) in breach of any law, rule, regulation, guidance orsimilar. In particular, you agree not to share, communicate, distribute, deliver or otherwise disclose
any Relevant Materials to any Relevant Entity that is subject to the Markets in Financial Instruments Directive (2014/65/EU) (“MIFID") and the EU's Markets in Financial
Instruments Regulation (600/2014) (“MiFIR") (together referred to as “MIFID II"), or any part thereof, as implemented in any jurisdiction. No member of the OCBC Group
shall be liable or responsible for the compliance by you or any Relevant Entity with any law, rule, regulation, guidance or similar (including, without limitation, MiFID I, as
implemented in any jurisdiction).

The information provided herein may contain projections or other forward looking statements regarding future events or future performance of countries, assets, markets
or companies. Actual events or results may differ materially. Past performance figures are not necessarily indicative of future or likely performance.

Privileged / confidential information may be contained in this report. If you are not the addressee indicated in the message enclosing the report (or responsible for
delivery of the message to such person), you may not copy or deliver the message and/or report to anyone. Opinions, conclusions and other information in this
document that do not relate to the official business of OCBC Bank, BOS, OSPL and their respective connected and associated corporations shall be understood as
neither given nor endorsed.

Co.Reg.no.: 193200032W

Additional disclosures and disclaimers applicable only to clients of Bank of Singapore Limited

This material is being made available to you through an arrangement between Bank of Singapore Limited (Co Reg. No.: 197700866R) (“BOS") and Oversea-Chinese
Banking Corporation Limited (“*OCBC Bank") (Co Reg. No.: 193200032W). BOS and OCBC Bank shall not be responsible or liable for any loss (whether direct, indirect or
consequential) that may arise from, orin connection with, any use of or reliance on any information contained in or derived from this material, or any omission from this
material, other than where such loss is caused solely by BOS' or OCBC Bank's wilful default or gross negligence.

The DIFC Branch of BOS has not conducted or produced any research contained in this material and is acting solely as a conduit in forwarding it to you.

For BOS clients in the United Kingdom:

This research has been prepared by OCBC Bank and made available to BOS. It is intended solely for informational purposes and does not constitute investment advice,
a personal recommendation, or an offer or solicitation to buy or sell any financial instruments. Any payments or non-monetary benefits received or paid will be fully
disclosed in accordance with applicable regulations, promptly and transparently, and will not influence the advice or services offered to you. If you would like more
information about any inducements received, please contact your Relationship Manager.

Cross Border Disclaimer and Disclosures
Please refer to https://www.bankofsingapore.com/Disclaimers_and_Disclosures.html for cross-border marketing disclaimers and disclosures.
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